RE"E"""(@ Excise Tax Advisory
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Payment Prior to Services - When Taxable

Is income taxable when received or is it taxable when the services for which payment is made are rendered?
This issue arises whenever the legislature changes the tax rate on or classification of an activity.

The liability for business and occupation and retail sales taxes is determined at the time the services are
rendered. It is immaterial that the parties may have agreed that payments were to be made in advance of the
rendition of services. See WAC 458-20-235.
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To request this document in an alternate format, visit http://dor.wa.gov and Gene_ral tax information is available on our
click on “contact us” or call 1-800-647-7706. Teletype (TTY) users may use the ~ website at dor.wa.gov.

Washington Relay Service by calling 711.
Questions? Complete the online form at

dor.wa.gov/communications or call 800-647-
7706. If you want a binding ruling from the
Department, complete the form at
dor.wa.gov/rulings.
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