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Payment Prior to Services - When Taxable 
 
 
Is income taxable when received or is it taxable when the services for which payment is made are rendered? 
 
This issue arises whenever the legislature changes the tax rate on or classification of an activity.    
 
The liability for business and occupation and retail sales taxes is determined at the time the services are 
rendered. It is immaterial that the parties may have agreed that payments were to be made in advance of the 
rendition of services.  See WAC 458-20-235. 
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