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Excise Tax Advisories are interpretive statements authorized by RCW 34.05.230.

ETA 3171.2012 Issue Date: April 4, 2012

Taxation of Dark Fiber (unlit fiber optic cable)

Purpose & The purpose of this ETA is to provide business and occupation tax and retail

Scope sales tax guidance for the taxation of “dark fiber” used in telecommunications
services.

What is dark “Dark fiber” is installed fiber optic cabling that has not been “lit” with a laser

fiber? and associated equipment and therefore does not qualify as

“telecommunications services” as defined in RCW 82.04.065(27).
“Telecommunications services” are services that transfer, convey, or route
voice, data, audio, video or any other information or signals to a point, or
between or among points. RCW 82.04.065(27). Dark fiber does not have
transmission, conveyance or routing capabilities because it is “unlit.”

Tax Treatment  “Dark fiber” falls within the definition for “competitive telephone services”

of Dark Fiber  (“CTS”) and is therefore subject to retail sales tax. CTS is defined as
“...providing by any person of telecommunications equipment or apparatus,
or services related to the equipment or apparatus...” RCW 82.04.065(5).

CTS is included within the definition of “retail sale.” RCW 82.04.050(5).
The sale of CTS to a consumer is thus subject to retail sales tax and retailing
B&O tax, unless exempt by law.
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To request this document in an alternate format, visit http://dor.wa.gov and Gene_ral tax information is available on our
click on “contact us” or call 1-800-647-7706. Teletype (TTY) users may use the ~ website at dor.wa.gov.

Washington Relay Service by calling 711.
Questions? Complete the online form at

dor.wa.gov/communications or call 800-647-
7706. If you want a binding ruling from the
Department, complete the form at
dor.wa.gov/rulings.
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