This rule was in effect 4/16/83-2/7/92.

WAC 458-20-199  ACCOUNTING METHODS. 

In computing tax liability under the business and occupation tax and the retail sales tax, one of the following accounting methods should be used.  The amount reported under the retailing classification under the gross amount must be the same under the business and occupation tax and the retail sales tax.
Persons making taxable and nontaxable sales of tangible personal property must segregate such sales for the purpose of computing tax liability.
METHOD ONE, CASH BASIS.  Only persons engaged in a strictly cash business will be permitted to make returns on a cash receipts basis.  Certain small businesses which occasionally make a sale without receiving cash and which do not keep any file, record or general ledger account of such sales may be considered as doing a cash business, providing the volume of such sales never exceeds 5% of the gross volume of business.  Under this method it is not necessary to make any adjustment at the end of the year with respect to accounts receivable.
METHOD TWO, ACCRUAL BASIS.  Persons operating their business on the accrual basis must report under the business and occupation tax and the retail sales tax for each tax reporting period the gross proceeds from all cash sales made during such period, together with the total amount of charge sales during such period.
METHOD THREE, CASH RECEIPTS, ACCOUNTS RECEIVABLE ADJUSTMENT.  Persons doing a charge business who do not record such charges as sales at the time the sale is made may report for tax purposes under method three.
Persons may report and pay the tax on the amount received as cash sales plus all cash received on accounts during each period.  If this method is adopted, an adjustment shall be made at the end of the calendar year to add to cash received the amount of accounts receivable at the end of the year (not previously reported) to be reported along with cash receipts.  A statement should accompany the return indicating the amount of accounts receivable so added.  A deduction may be taken on subsequent returns filed in periods when cash is received upon accounts receivable so reported.  Such receipts should be included in column 2 (gross amount) and then listed as a deduction in column 3 of the excise tax return and explained on the reverse of the return as "cash received upon accounts receivable reported as of December 31, 19__."
Persons engaged in service business activities who are not liable for the collection of the retail sales tax are not required to adjust accounts receivable at the end of the tax year.
Where bad debts are charged off during any taxable year the amount thereof must be added to the accounts receivable outstanding at the end of the year before making adjustments provided for in method three. 

[Statutory Authority:  RCW 82.32.300. 83-07-032 (Order ET 83-15), §458-20-199, filed 3/15/83; Order ET 70-3, §458-20-199 (Rule 199), filed 5/29/70, effective 7/1/70.]


