This rule was in effect 4/16/83-2/26/05.

WAC 458-20-198  CONDITIONAL AND INSTALLMENT SALES, METHOD OF REPORTING. 

BUSINESS AND OCCUPATION TAX 

Persons making conditional sales or other installment sales of tangible personal property must report the total selling price of such sales in the tax reporting period in which the sale is made.

A deduction from gross proceeds of sales as a credit loss is allowed to such sellers for the amount of the unpaid balance of the contract price on any installment sale if and when the property purchased is repossessed upon default by the buyer.

                  RETAIL SALES TAX, USE TAX 

Persons making conditional sales or other installment sales of tangible personal property must report the total selling price of such sales in the tax period in which the sale is made.

The foregoing is true irrespective of the fact that such sellers arrange to receive payment of tax in installments or that a contract may be discounted or pledged with or sold to a finance company.  In the latter case, although as a part of the agreement with the seller the finance company actually makes collection of the tax from the buyer as the installments fall due, the finance company should not report to the department of revenue the amount of tax collected since the total tax already has been reported by the seller.

Revised July 1, 1956. 

[Statutory Authority:  RCW 82.32.300.  83-07-032 (Order ET 83-15), §458-20-198, filed 3/15/83; Order ET 70-3, §458-20-198 (Rule 198), filed 5/29/70, effective 7/1/70.]

