This rule was in effect 4/16/83-4/9/94.

WAC 458-20-167  EDUCATIONAL INSTITUTIONS, SCHOOL DISTRICTS, STUDENT ORGANIZATIONS, PRIVATE SCHOOLS. 

As used herein:  An "educational institution" means only those institutions defined as such in WAC 458-20-114; the term "private school" means all schools which are excluded from said definition.


                 BUSINESS AND OCCUPATION TAX 

Persons operating private schools are taxable under the service and other business activities classification upon gross income derived from tuition fees, rental of rooms and equipment and other service income.
Such persons are also taxable under the retailing classification upon gross retail sales of articles of tangible personal property sold by them, when the charge therefor is specified and is not included within the charge made for tuition.
Educational institutions, school districts and student organizations are not subject to the business and occupation tax with respect to activities directly connected with the educational program, such as operation of a common dining room, sale of lab supplies, etc.  Charges made for the operating of privately operated kindergartens are exempt from business tax.




                      RETAIL SALES TAX 

The retail sales tax applies upon all sales of tangible personal property made by educational institutions, private schools, and student organizations, when the charge therefor is specific and not included within the charge made for tuition.  However, the sales tax does not apply to sales of tangible personal property made by agencies or institutions of the state of Washington, such as the University of Washington and the community colleges.

               
CERTIFICATES OF REGISTRATION 

Persons engaged in the business of operating private schools are required to obtain a certificate of registration in accordance with the provisions of WAC 458- 20-101.
Educational institutions other than agencies or institutions of the state of Washington making taxable retail sales of tangible personal property are also required to apply for and obtain from the department of revenue a certificate of registration. 
[Statutory Authority: RCW 82.32.300.  83-07-032 (Order ET 83-15), §458-20-167, filed 3/15/83; Statutory Authority:  RCW 82.01.060(2) and 82.32.300.  78-07-045 (Order ET 78-4), §458-20-167, filed 6/27/78; Order ET 70-3, §458-20-167 (Rule 167), filed 5/29/70, effective 7/1/70.]

