This rule was in effect 10/9/87-3/15/91.

WAC 458-20-163  INSURANCE COMPANIES, INCLUDING SURETY COMPANIES, FRATERNAL BENEFIT SOCIETIES, FRATERNAL FIRE INSURANCE ASSOCIATIONS, BENEFICIARY CORPORATIONS OR SOCIETIES AND WASHINGTON STATE HEALTH INSURANCE POOL. 

(1) EXEMPTIONS.  The provisions of the business and occupation tax do not apply to:
(a) Any person with respect to insurance business upon which a tax based on gross premiums is paid to the state of Washington.  (RCW 82.04.320.)  It should be noted, however, that the statute provides expressly that this exemption does not extend to "any person engaging in the business of representing any insurance company, whether as general or local agent or acting as broker for such companies," or to "any bonding company . . . with respect to gross income derived from the completion of any contract as to which it is a surety, or as to any liability as successor to the liability of the defaulting contractor."  In addition, the exemption does not apply to any business engaged in by an insurance company other than its insurance business.
(b) Fraternal benefit societies or fraternal fire insurance associations organized or licensed pursuant to Title 48 RCW; and beneficiary corporations or societies organized under and existing by virtue of Title 24 RCW, if such beneficiary corporations or societies provide in their bylaws for the payment of death benefits.  This exemption, however, is limited to gross income from premiums, fees, assessments, dues or other charges directly attributable to the insurance or death benefits provided by such persons.
(2) DEDUCTIONS.  Effective May 18, 1987, a member of the Washington state health insurance pool is entitled to a deduction from the business and occupation tax for assessments paid by that member to the pool.  (Chapter 431, Laws of 1987.)  If the deduction cannot be fully utilized because the assessment total exceeds the business and occupation tax liability, the member may carry forward the deduction to succeeding reporting periods until the deduction is exhausted.  This deduction does not apply to a member who has deducted such assessments from the insurance premiums tax, RCW 48.14.020.
(3) RETAIL SALES AND USE TAX. Insurance companies are subject to the retail sales tax or use tax upon retail purchases or articles acquired for their own use. 

[Statutory Authority:  RCW 82.32.300. 87-19-007 (Order ET 87-5), §458-20-163, filed 9/8/87; 83- 07-033 (Order ET 83-16), §458-20-163, filed 3/15/83; Order ET 70-3, §458-20-163 (Rule 163), filed 5/29/70, effective 7/1/70.]


