This rule was in effect 7/1/70-12/31/91.

WAC 458-20-109  FINANCE CHARGES, CARRYING CHARGES, INTEREST, PENALTIES. 




                 BUSINESS AND OCCUPATION TAX 

Persons who receive finance charges, carrying charges, service charges, penalties and interest are taxable with respect thereto under the service and other business activities classification.


                      RETAIL SALES TAX 

Finance charges, carrying charges, service charges or interest from credit extended on sales of tangible personal property under conditional sale contracts or other contracts providing for deferred payments of the purchase price are not considered a part of the selling price of such property subject to the retail sales tax, if (1) the amount of such finance charges, carrying charges, service charges or interest is in addition to the usual or established cash selling price, and (2) is segregated on the taxpayers' accounts, and (3) billed separately to customers.  Amounts added to the base price, or agreed selling price on account of failure of the buyer to make any payment at the time specified in the agreement between the parties--amounts generally designated as "penalties"--are not a part of the selling price and are not subject to the retail sales tax.
As to contracts providing for the renting or leasing of tangible personal property, amounts designated as finance charges, carrying charges, service charges or interest must be included in the measure of retail sales tax regardless of the fact that such charges may be billed separately to customers.
Revised June 1, 1970. 

[Order ET 70-3, §458-20-109 (Rule 109), filed 5/29/70, effective 7/1/70.]


