This rule was in effect from 4/14/94-12/25/02.

WAC 458-19-035  One hundred six percent levy limit‑-Annexation.  (RCW 84.55.030 and 84.55.110)PRIVATE 


(1) Increase in territory due to annexation.  The first regular property tax levy of a taxing district after annexation by that district of other territory or a dissimilar taxing district shall not exceed the amount calculated as follows:


(a) Multiply the highest amount of regular property taxes that could have been lawfully levied since 1985 for 1986 collection, of the annexing district as though no annexation had occurred, by one hundred six percent.


(b) Multiply the increase in assessed value in the annexing district since the preceding year attributable to new construction, improvements to property, and increase in assessed value of state assessed property by the regular property tax levy rate of the annexing district for the preceding year.


(c) Multiply the current year assessed value of the annexed territory or district by the levy rate that would have been used for the current year by the annexing district had there been no annexation.


(d) Add the amounts calculated in subsections (1)(b) and (1)(c) of this section to the amount determined in subsection (1)(a) of this section.


(2) Example.  Following is an example of the calculations prescribed in subsection (1) of this section.  Taxing district "A" annexes a portion of taxing district "B" in 1993.  The highest amount of regular property taxes that could have been levied by district "A" since 1985 for 1986 collection is $100,000.  The increase in assessed value from 1992 to 1993 in district "A" due to new construction, improvements to property, and increase in the value of state assessed property is $700,000.  The levy rate for district "A" for 1992 was $.50 per $1,000 of assessed value.  The 1993 levy rate for district "A", had there been no annexation, would have been $.48 per $1,000 of assessed value.  The 1993 assessed value of the portion of taxing district "B" that was annexed by taxing district "A" is $5,000,000.  The first regular levy by taxing district "A" after annexation shall not exceed the amount calculated as follows (for purposes of this example, "new construction" includes improvements to property and increase in the value of state assessed property):


District "A" highest levy -
$100,000


x    1.06

$106,000


A.V. of new construction in district "A" -
$700,000


District "A" levy rate for 1992 -
x     .50

$350,000


Divide by $1,000 -
   1,000

Levy amount for new construction -
$350


1993 A.V. of annexed portion of district


  "B" -
$5,000,000


District "A" levy rate that would have been


used in 1993, absent annexation -
x     .48

$2,400,000


Divide by $1,000 -
   1,000

Levy amount for annexed part of district


  "B" -
$2,400


$106,000


2,400


+    350

Maximum levy amount for district "A"


  after annexation -
$108,750


(3) Loss of territory due to annexation.  When a taxing district loses a portion of its territory as a result of annexation to another district, the calculation of the one hundred six percent limit for the taxing district that loses part of its territory is calculated by multiplying the highest amount that could have been lawfully levied by that taxing district since 1985 for 1986 collection by one hundred six percent.  However, only the increase in assessed value from the preceding year, attributable to new construction, improvements to property, and increase in assessed value of state assessed property that is actually situated in the remaining territory of the taxing district is added to the amount thus determined, to calculate the one hundred six percent limit.  The levy rate shall in no case exceed the statutory dollar rate limit for that class of taxing district.

[Statutory Authority:  RCW 84.55.060 and 84.08.070.  94-07-066,  458-19-035, filed 3/14/94, effective 4/14/94.]

