This rule was in effect from 4/3/94 to 4/9/15.


	WAC 458-16-240
	

	Veterans organizations.


  (1) Introduction. This section explains the property tax exemption available under the provisions of RCW 84.36.030(4) for real and personal property owned by organizations and societies of veterans of any war of the United States.

     (2) Definitions. For purposes of this section, the following definitions apply:

     (a) "Inadvertent use or inadvertently used" means any unintentional or accidental use of exempt property by an individual, organization, association, or a corporation to promote business activities through either carelessness, lack of attention, lack of knowledge, mistake, surprise, or neglect.

     (b) "Maintenance and operation expenses" means items of expense allowed under generally accepted accounting principles.

     (c) "Property" means real and personal property owned by organizations or societies of war veterans.

     (3) Exemption. Property owned by organizations or societies of war veterans, which are recognized by the department of defense and nationally chartered, is exempt from taxation.

     (a) The general purposes and objectives of these organizations or societies shall be:

     (i) To preserve memories and associations incident to war service; and

     (ii) To devote their members' efforts to mutual helpfulness and to patriotic and community service to state and nation.

     (b) In order to qualify for this exemption, the property must be used in a manner reasonably necessary to carry out the purposes and objectives of the organization or society of war veterans. For example, a building owned by a chapter of the veterans of foreign wars that is used to hold meetings to plan a Veterans Day celebration may qualify for exemption.

     (c) The tax exempt status of the property will not be affected if it is loaned or rented and the amount of rent or donations collected for the use, loan, or rental of the exempt property:

     (i) Is reasonable; and

     (ii) Does not exceed the maintenance and operation expenses that are created by the corresponding use, loan, or rental.

     (4) Use of property for pecuniary gain or to promote business activities. If property owned by an organization or society of veterans that is exempt under subsection (3) of this section is used for pecuniary gain or to promote business activities, the property tax exemption will be lost for the assessment year in which the exempt property was so used. The exemption will not be lost if:

     (a) The exempt property is used for pecuniary gain not more than three days a year; or

     (b) The exempt property is inadvertently used by an individual, organization, association, or a corporation to promote business activities as long as the inadvertent use is not a pattern of use. A "pattern of use" is presumed when an inadvertent use of the property to promote business activities is repeated within the same assessment year or within two or more successive assessment years.

     (5) Additional requirements. Any organization, association, or corporation that applies for a property tax exemption under this section must also comply with the provisions of WAC 458-16-165. WAC 458-16-165 sets forth additional conditions and requirements that must be complied with to obtain a property tax exemption pursuant to RCW 84.36.030.
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