WASHINGTON STATE DEPARTMENT OF REVENUE

SPECIAL NOTICE sune 13,2005

For further information contact:
Telephone Information Center Alternate Formats (360) 705-6715
1-800-647-7706 or (360) 705-6676 Teletype 1-800-451-7985

Fruit and Vegetable Processors Tax Exemption

Engrossed Substitute House Bill 2221, Chapter 513, Laws of 2005 statesthat the businessand occupation
(B&O) tax nolonger appliesto thevalueof canning, preserving, freezing, processing, or dehydrating fresh fruits
and vegetables or to whol esal e sales by the persons performing these activitieswhen the salesare to purchasers
who transport the goods out of thisstatein the ordinary course of business. Thisexemptioniseffective

July 1, 2005.

Prior to July 1, 2005, personsengaged in these activitieswere subject to B& O tax at the rate of 0.138 percent.

| nstate whol esal e salesto personswho do not transport the goods out of thisstatein the ordinary course of
businessremain subject to thewholesaling classification of the B& O tax at therate of 0.484 percent.

Annual Survey Requirements

Each person claiming thetax exemption shal report information to the Department of Revenueby filingan
annua survey. The survey isdueby March 31 of theyear following the calendar year inwhich atax exemption
istaken. Thesurvey shall dsoinclude, but not belimitedto, thefollowing information:

Amount of tax exemption

Number of total employment positions

Employment positions (full-time, part-time and temporary) asapercent of total employment

Number of employment positionsaccording to thefollowing wage bands:

o Lessthan $30,000,

o $30,000 or greater, but lessthan $60,000, and

o $60,000 or greater.

(A wageband containing fewer than threeindividua smay be combined with another wage band.)

¢ Number of employment positionsthat have employer provided medical, dental, and retirement benefits,
by each of the wage bands.

¢ Additional information necessary to measurethe results of the exemption program to be submitted at the

sametimeasthesurvey.
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Thefirst survey filed shal dsoincludeinformation for the 12-month period immediately beforefirst use of atax
incentive. If aperson failsto submit an annua survey by the due date, the amount of taxesexempted for the
previous calendar year shall to beimmediately due and payableat the rate of 0.138 percent.
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The Department encouragese ectronicfiling of the survey rather than using the paper form. Click theOnline
Serviceslink on our web Site at http://dor.wa.gov/content/home/. A survey form (REV 81 1014) isaso
availableon our web siteunder the Formslink.

Theamount of thetax exemption taken under thislegidation may be disclosed to the public.

Processing Plants and Cold Storage Warehouses Tax Incentives

Thelegidation also providestax incentivesfor the construction or expansion of afreshfruit or vegetable
processing plant and construction or expansion of acold storagewarehouse. Theseincentive programswill
becomeeffective July 1, 2007. The Department of Revenuewill issue detail ed information about these
programsasthe effective date draws closer.

For More Information
Contact the Telephone Information Center at 1-800-647-7706 for moreinformation.

To inquire about the availability of this document in an alternate format for the visually impaired,
please call (360) 705-6715. Teletype (TTY) users please call 1-800-451-7985.



