WASHINGTON STATE DEPARTMENT OF REVENUE

SPECIAL NOTICE gl 29, 2001

For further information contact:
Telephone Information Center Alternate Formats (360) 486-2342
1-800-647-7706 or (360) 486-2345 Teletype 1-800-451-7985

Electric Utility Tax Credit for Rural Economic
Development Revolving Fund

Engrossed Substitute House Bill 2675 (Chapter 238, Laws of 2004) makes some changesto the Electric Utility
Rura Economic Development Revolving Fund Public Utility Tax Credit and extendsthe credit program through
June 30, 2011.

Since 1999, RCW 82.16.0491 has provided atax credit against state public utility tax for quaifying light and
power businesses. Thetax creditisallowed for 50 percent of contributionsmadeto an electric utility rural
economic development revolving fund (Fund).

Thelaw putsastatewidelimit on thetotal amount of creditsfor all light and power businesses at $350,000 per
fisca year.

Changes to the Program
Thefollowing changesgointo effect July 1, 2004:

A Fund may be established by alight and power businessor alocal boar d whose membersliveor work inthe
qualifying rura area. Expendituresfrom the Fund must be made solely on qualifying projects.

A “qualifying rural area’ isacounty with apopul ation density of lessthan one hundred persons per square mile
or ageographic areaserved by alight and power businessthat contains 12,000 customersor fewer. A
geographic areaisno longer required to havefewer than 26 metersper mile of distributionline.

Changes to the Administration of the Program
All referencesinthelaw toa®year” arenow a“fiscal year” rather than amix of fiscal and calendar.

Transition Period
During thetransition fromacaendar year credit programto afiscal year program thefollowing exceptionsarein
place:

e Contributions made between January 1, 2004, and March 31, 2004, may be used to earn credit
through December 30, 2004.
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Credits earned from contributions made between January 1, 2004, and March 31, 2004, are not
considered in computing the statewide limitation of $350,000 per year for the period July 1, 2004,
through December 31, 2004.

Thecredit limit for thefiscal year ending June 30, 2005, for those light and power businessesthat made
contributions between January 1, 2004, and March 31, 2004, is$37,500 rather than $25,000. This
limitisfor al contributions madethrough June 30, 2005.

For contributions made between April 1, 2004, and June 30, 2004, call or writeto:

Annette Parbon

Taxpayer Account Adminigtration
PO Box 47476

Olympia, Washington 98504-7476
360-902-7139

Qualifying Rural Counties
Thetax creditisavailablefor contributionsto aFund set up in either aqualifying county or in ageographic area.
Thequalifying countiesareasfollows:

Adams Douglas Kittitas Pend Orellle Whatcom
Asatin Ferry Klickitat San Juan Whitman
Benton Franklin Lewis Sagit Yekima
Chdan Gafidd Lincaln Skamania

Cldlam Grant Mason Stevens

Columbia GraysHarbor Okanogan Wahkiakum

Cowlitz Jefferson Pecific Wadlawdla

Applications for Credit

Public Utility Tax Credit Formswill be accepted beginning May 1, 2004, for thefiscal year beginningon Jduly 1,
2004. A Public Utility Tax Credit Formisprovided with thisspecia notice. Credit formsmay aso beobtained
from the Department’ sWeb site at dor.wa.gov.

Legislative Finding
Light and power businessesare advised that the L egidature found:

1)
2)

3

Accountability and effectivenessareimportant aspects of setting tax policy.

Thegoa of thisprogramisto support qualifying projectsthat improve economic, health, and safety
conditionsand facilitate conservation and devel opment of renewabl e energy resourcesinqualifyingrurd
areas.

Thegod isachieved when theinvestment of therevolving fundshave generated capital investmentinan
amount of $4,750,000 or morewithin afive-year period.

To inquire about the availability of this document in an alternate format for the visually impaired,
please call (360) 486-2342. Teletype (TTY) users please call 1-800-451-7985.



