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Excise Tax Advisories (ETA) are interpretive statements issued by the Department of Revenue under authority of RCW 34.05.230.   ETAs explain the Department’s policy regarding how tax law applies to a specific issue or specific set of facts.  They are advisory for taxpayers; however, the Department is bound by these advisories until superseded by Court action, Legislative action, rule adoption, or an amendment to or cancellation of the ETA. 
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THIS ADVISORY HAS BEEN REPEALED EFFECTIVE JUNE 30, 1998 AND IS NO LONGER IN EFFECT

CUBING OF HAY

Issued: April 30, 1994

Under what circumstances is the cubing of hay a manufacturing activity?

Hay can be made into cubes using either portable cubing equipment or with equipment located at a stationary facility.  Using either portable or stationary equipment, the hay is chopped and forced into a system of dies through which the hay is extruded into cubes under high pressure.  Before entering the high pressure cuber, the moisture content of the hay is adjusted to approximately twelve percent by passing the hay through a drier drum and adding just enough moisture to the hay so that it will act as an adhesive under pressure in the cuber.  The hay is extruded into cubes a little over an inch in length, width and thickness.  Portable cubing equipment is pulled by a tractor and picks up the hay very much like a baler.

It has been a long standing position of the Department that baling of hay on the grower's land is part of the harvesting process.  The Department also considers the cubing of hay, with portable or stationary cubing equipment, as being part of the harvesting process when performed on the grower's land.  Persons who perform cubing of hay for others are farming for hire and taxable under the Service and Other Activities business and occupation tax classification when the cubing is done on the grower's land.  Farmers who sell hay at wholesale which they grew and which was cubed on their land are exempt of the business and occupation tax.

The cubing of hay when performed away from the grower's land is a manufacturing activity, whether performed by the grower or by someone else.  See RCW 82.04.120.  The harvesting process is considered to have ended when the hay leaves the grower's land.   Persons who do cubing for others away from the grower's land are taxable under the Processing For Hire business and occupation tax.  The grower may not claim the business and occupation tax exemption for these sales because the hay was used as an ingredient in a manufacturing process.  See RCW 82.04.213 and 330.

	
	

	
ETBS have been made Excise Tax  Advisories, and have retained their old number.   Advisories with a 2 (plus three digits) are new advisories, ETBs that have been revised and readopted after review under the Department’s regulatory improvement program, or advisories that have been revised and/or readopted. 

To inquire about the availability of receiving this document in an alternate format for the visually impaired or language other than English, please call (360)753-3217.  Teletype (TTY) users please call 1-800-451-7985.
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