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Excise Tax Advisories (ETA) are interpretive statements issued by the Department of Revenue under authority of RCW 34.05.230.   ETAs explain the Department’s policy regarding how tax law applies to a specific issue or specific set of facts.  They are advisory for taxpayers; however, the Department is bound by these advisories until superseded by Court action, Legislative action, rule adoption, or an amendment to or cancellation of the ETA. 


NUMBER: 319.12.178



                     CONVERSION DATE: July 1, 1998


Excise Tax Advisory

Number: 046.04.170

                                              Conversion Date:  July 1, 1998


This ETA is cancelled effective February 2, 2009 and reissued under the 3000 series.  

See ETA 3001 for a cross-reference to the new series.

USE TAX MODIFICATION TO AIRCRAFT DEALERS

Issued January 21, 1972


This Excise Tax Bulletin amends and supersedes Excise Tax Bulletin 319.12.178 originally issued October 20, 1967, as it relates to the special use tax modification allowed aircraft dealers.


What is the use tax liability of an aircraft dealer upon aircraft acquired and held in stock for resale and also used for charter flights or student training programs?


A transaction is taxed as a "lease or rental" where the agreement grants to another the right of possession to and use of a bare (without pilot) aircraft for a consideration.  In case of outright sale, lease, or rental, where an aircraft is held exclusively for these purposes the dealer incurs no liability for this state's use tax.  Taxable "use" includes, for example, demon​stration, student flight training, charter flights and air taxi services.


Where an aircraft is held for "sale" and is "used" prior to sale, the use tax is due on the full value and, in addition, the sales tax and business tax are due when the sale occurs.  However, a modification of the above use tax liability is currently allowed when an aircraft dealer uses aircraft held for sale for charter flights or in student training programs.  In this situation use tax liability will be measured by the average cost of all aircraft acquired by the dealer and actually used for charter flights or student training use each calendar year.  This special application is not applicable to aircraft used in other ways by the owner.


Use tax is measured by the aircraft's value in accordance with RCW 82.12.010(1) and when the aircraft is ultimately sold, the dealer must also collect from the purchaser and report to the state the retail
sales tax on the total selling price, RCW 82.08.010(1).  (See Excise Tax Bulletin 321.16.179 for a discussion of air taxi and charter flights.PRIVATE 

	
	

	
ETBS have been made Excise Tax  Advisories, and have retained their old number.   Advisories with a 2 (plus three digits) are new advisories, ETBs that have been revised and readopted after review under the Department’s regulatory improvement program, or advisories that have been revised and/or readopted. 

To inquire about the availability of receiving this document in an alternate format for the visually impaired or language other than English, please call (360)753-3217.  Teletype (TTY) users please call 1-800-451-7985.
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