AN Exclse Tax Advisory

REVENUE

Excise Tax Advisories (ETA) are interpretive statements issued by the Department of Revenue under authority of
RCW 34.05.230. ETAs explain the Department’s policy regarding how tax law applies to a specific issue or specific
set of facts. They are advisory for taxpayers; however, the Department is bound by these advisories until superseded
by Court action, Legislative action, rule adoption, or an amendment to or cancellation of the ETA.

NUMBER: 254.04.180 CONVERSION DATE: July 1, 1998

This ETA is cancelled effective January 29, 2009. This document does not provide any
information that is not otherwise available in other documents published by the Department.

LIVERY SERVICE BUSINESSES
Issued September 23, 1966

What is the tax liability of livery service businesses which provide ambulances as well as funeral
limousines and hearses and which, on occasion, rent vehicles without drivers?

The taxpayers, two livery service businesses, petitioned the Tax Commission for a determination of
their tax liability in the following situations: One of the taxpayers furnished funeral limousines and hearses
with operators and also provided ambulance services. On occasion, limousines and hearses were furnished
without operators to funeral homes and mortuaries. The other taxpayer furnished funeral coaches with
drivers to mortuaries. Both of the livery service businesses leased or purchased the vehicles used from out-
of-state firms.

The Commission held that persons operating ambulances were taxable under the Service
classification of the Business and Occupation Tax (see Rule 180) and that the same classification applied to
the business of furnishing funeral coaches or limousines with drivers. Both taxpayers were ruled to be liable
for the payment of the Retail Sales Tax upon their purchases or lease of vehicles used in providing such
services. If, as on occasion, the taxpayers rented a vehicle without a driver, the Retailing Business Tax and
Retail Sales Tax would apply to the gross charges for such rental. (Letter.)

Please direct comments to:
Department of Revenue

ETBS have been made Excise Tax Advisories, and have retained their old Legislation & Policy Division
number. Advisories with a 2 (plus three digits) are new advisories, ETBs that P O Box 47467
have been revised and readopted after review under the Department’s Olympia, Washington 98504-7467

regulatory improvement program, or advisories that have been revised and/or (360) 753-4161 eta@DOR.wa.gov
readopted.

To inquire about the availability of receiving this document in an alternate
format for the visually impaired or language other than English, please call
(360)753-3217. Teletype (TTY) users please call 1-800-451-7985.
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