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Excise Tax Advisory


Excise Tax Advisories (ETA) are interpretive statements issued by the Department of Revenue under authority of RCW 34.05.230.   ETAs explain the Department’s policy regarding how tax law applies to a specific issue or specific set of facts.  They are advisory for taxpayers; however, the Department is bound by these advisories until superseded by Court action, Legislative action, rule adoption, or an amendment to or cancellation of the ETA. 


NUMBER:   151.04.231



                     CONVERSION DATE: July 1, 1998



This advisory has been cancelled effective 5/15/2003 and is no longer in effect
WHOLESALING FUNCTIONS TAX ON DISTRIBUTIONS BETWEEN RETAIL STORES

Issued August 12, 1966


Are distributions from four retail outlets which also operate as warehouses for one another subject to the Wholesaling Functions Tax?


Taxpayer operated four retail drug stores.  Each store, in addition to its regular retailing function, bought and warehoused certain kinds of items which were transferred to the three other stores as needed.  For example, one of the stores bought and warehoused all pharmaceutical supplies and distributed each item from its warehouse to the other stores.  Another store performed like functions with respect to all hardware and variety items.  A Wholesaling Functions Tax was assessed on the articles stored in one store and sent to two or more of the others.


The Wholesaling Functions Tax applies to a distribution of tangible personal property from a warehouse or other central location to two more retail stores or outlets.  RCW 82.04.270.  Rule 231 defines "warehouse or other central location" to mean any facility, regardless of the type of activity conducted there, operated by the distributor where articles are received and from which they are distributed.  Further, "two or more of their own retail stores or outlets" is defined to be "two or more retail stores operated within this state separate and apart from any 'warehouse or other central location.'" The tax does not apply when there is only one retail store, a part of which is operated as a distributing warehouse.


The Commission held that the above rule was intended to eliminate application of the Wholesaling Functions Tax where two retail stores are operated, one of which operates as a warehouse for both.  However, here taxpayer operated two or more stores in addition to the one from which distribution was made, and the tax was applicable.
	
	

	
ETBS have been made Excise Tax  Advisories, and have retained their old number.   Advisories with a 2 (plus three digits) are new advisories, ETBs that have been revised and readopted after review under the Department’s regulatory improvement program, or advisories that have been revised and/or readopted. 

To inquire about the availability of receiving this document in an alternate format for the visually impaired or language other than English, please call (360)753-3217.  Teletype (TTY) users please call 1-800-451-7985.
	Please direct comments to:

Department of Revenue

Legislation & Policy Division

P O Box 47467

Olympia, Washington 98504-7467

(360) 753-4161  eta@DOR.wa.gov




Page 1

